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CREEKSTONE PARTNERS COMPLETES FIRST TENANT IN COMMOM DEAL UTILIZING DELAWARE STATUTORY TRUST

Class A Multi-family Property Located in Durham, N.C. 


HOUSTON, Jan. 17, 2005 – Houston-based Creekstone Partners has closed the first tenant in common deal utilizing a Delaware Statutory Trust (DST) since the Internal Revenue Service issued Rev. Rul. 2004-84.  The 280-unit Class A multi-family property – Courtney Creek – is located in Durham, N.C., and is Creekstone Partners’ first acquisition in the Raleigh-Durham market.


A DST is beneficial to lenders, investors and the sponsor.  It lowers a lender’s bankruptcy risk because the trust is the title holder, rather than each individual investor; investors have the option of investing less money than a traditional tenant in common transaction; and a DST can help attract a larger investment pool, which enables a sponsor – like Creekstone Partners – to invest in larger Class A properties.


“The Delaware Statutory Trust is a great tool to attract a larger pool of investors, which gives us more latitude and greater opportunities” said Marc Goldstein, principle and co-founder of Creekstone Partners.  


Courtney Creek, located at 2850 Courtney Creek Boulevard, is a garden-style Class A gated community that features detached garages, private intrusion alarms, a business center, state-of-the-art fitness center, resort style pool with sundeck, and a kids’ fun and study center.  
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ContraVest sold Courtney Creek to Creekstone Partners and will continue to manage the property.  Harbor Capital Group of Houston served as the mortgage broker and PNC Bank provided the financing.  

"Creekstone Partners was absolutely first class to work with.  It's unusual to work with a party who follows through on their promises, and that's exactly what Creekstone's team did.  We closed on time at the agreed upon price,"  said John Schaffer, ContraVest chief executive officer and executive vice president.  "We're also immensely pleased to be able to continue managing the property.  It's positive for our business, our employees and our tenants." 

Creekstone Partners currently has eight other properties that are under contract or signed Letter of Intent, as well as several that are in the acquisition pipeline.  

Creekstone Partners, a division of Houston-based Creekstone Companies,  acquires and manages multi-family and commercial real estate assets throughout the country.  Creekstone Partners focuses on acquiring Class A & B multi-family properties with 150 plus units in primary and secondary markets, and Class A & B retail, single-tenant and multi-tenant buildings with a value of $20 - $100 million in primary and secondary markets.  Creekstone Partners strengthens Creekstone Companies’ multifaceted operations that also include Creekstone Builders, Creekstone Management and Creekstone Capital.
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